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The response of BAR UK to the UK Competition Commission’s letter of 

5 April 2007 in respect of ‘Heathrow and Gatwick Quinquennial Review’

The Board of Airline Representatives in the UK (BAR UK) Ltd represents over 90 scheduled airlines with external stakeholders, especially Government and regulators. A list of our membership is attached.

It should be noted from the list that the great majority are also members of the International Air Transport Association (IATA). Rather than make exactly the same points again, BAR UK requests that the IATA submission is formally recorded as reflecting our views.

However, we do emphasise the following points.

Separate regulation – it is imperative that separate regulation of BAA’s airports is continued.

Single Till – it is vital that the philosophy of the Single Till is maintained.

Traffic forecasts – Reference is made to paragraph 4.5 of the IATA submission, points with which BAR UK fully concurs. The ever-expanding order books of the aircraft manufacturers illustrates the future growth in aviation generally, as does the desire of the BAA to see larger-capacity aircraft replace smaller ones at these capacity-restrained airports.

Pre-financing

In any other commercial activity, it would be difficult, if not commercially infeasible, to charge customers upfront for benefits that will accrue to future users.

Using the hotel industry as an analogy, tariffs are generally reduced when a hotel is subject to major renovations; they are not increased on the basis that facilities will be better in the future.

Airport reconstruction causes both inconvenience and additional costs to all parties. Not largely noted, but an everyday occurrence, are diversions in the airport taxiway system; this leads to extra time spent taxying aircraft and an increase in the fuel consumed in so doing.

It is difficult to reconcile an airport operator being effectively allowed to surcharge present day clients because facilities will be better in the future.

Price Cap Ranges

BAR UK totally concurs with the views expressed by IATA.

Specifically in respect of Heathrow, the cumulative increase over the life of the new quinquennium is not accepted. Taking into account the increases absorbed during this current one, and the mid-range level proposed by the CAA, then the total increase is totally unacceptable.
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